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Policy on Subrecipient Monitoring 
 

I. Purpose 

As a recipient of federal funding, UMMC is required to comply with the cost requirements of the Office 

of Management Budget (OMB) Uniform Administrative Requirements, Cost Principles, and Audit 

Requirements (2 C.F.R. 200) for Federal Awards and federal agency policies and procedures. 

Specifically 2 C.F.R.200.331, requires pass- through entities to evaluate each subrecipient’s risk of 

noncompliance in order to determine the appropriate monitoring level, monitor the activities of 

subrecipient organizations to ensure that the subaward is in compliance with applicable federal 

regulations and terms of the subaward, and verify that subrecipients are audited as required by the 

Uniform Guidance. 

For non-federal awards, UMMC may also be required by the sponsor to provide monitoring of a 

subrecipient to ensure the subrecipient is able to meet the objectives of the subaward and account for 

the funds. 

This policy applies to all subawards funded by a sponsored program at UMMC. 

II. Policy 

UMMC will comply with Office of Management and Budget (OMB) Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements (Uniform Guidance) Cost Accounting 

Standards; and applicable federal, state and institutional regulations and policies when establishing 

and monitoring subawards. 

III. Procedure 

Before including a subaward in a proposal, investigators should consider the ability of the subrecipient 

organization to perform the work and adequately manage the administrative and financial 

responsibilities in accordance with the subaward terms and conditions. 

The Office of Sponsored Programs – Post Award (OSP) is responsible for the preparation of all 

outgoing subaward agreements. All new and existing active subrecipient organizations will be 

reviewed annually. OSP will obtain copies of the Single Audit Reports and/or audit confirmations if the 

entity is subject to 2 CFR 200, Subpart F, or request financial and other relevant information for 

institutions not subject to the Single Audit requirements. OSP reviews to determine if there is an 

elevated risk associated with the proposed subrecipient organization prior to issuance of a subaward 

agreement or amendment to an existing agreement. 

IV. Payment Monitoring and Processing 

The OSP is responsible for receiving invoices from subrecipients.  When an invoice is received, OSP 

reviews to ensure accuracy of the financial information and other agreement information presented on 

the invoice.  Once this review is complete, the invoice and a payment approval form is sent to the 

UMMC principle investigator (PI) for review.  The PI reviews the invoice to ensure the expenditures 

appear reasonable based upon the work being performed by the subrecipient. The PI is required to 

sign the payment approval form and return it to OSP for approval and processing.  OSP signs the 

approval form and routes it to Accounts Payable for payment processing. 


